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1 Number of branches NO 5916 nbn—functional

2 Outstanding Borrowers NO 14,125 | As March of 31/2025
3 Outstanding Savers NO 141,995 | As March of 31/2025
4 Outstanding Loan Birr 537,745,585 As March of 31/2025
5 Outstanding Saving Birr 653,339,616 | As March of 31/2025
6 Fixed Asset Balance Birr 746,102,350 | As March of 31/2025
7 Liability Balance Birr 755,786,042 | As March of 31/2025
8 Total Capital Birr 138,195,000 | As March of 31/2025




Adeday microfinance Institution S.C

A/ Instruction and criteria’s

1. A candidate must understand and submit all necessary documents according the following guide

line ;

.l\)

Any candidate for external auditor must fulfilled all necessary criteria’s which are mentioned
bellow

- Ensure that an external auditor or any partner thereof is licensed by AABE and has

subsequently renewed its business license as appropriate;

- Ensure that all members of audit team have IFRS knowledge as evidenced with IFRS
training certificate;

- The audit manager shall have at least three years’ experience in auditing financial
institutions; and audit team members shall have banking and microfinance sector
experience and/or adequate experience in auditing financial institutions, in consideration

of size and complexity of the microfinance institution.

- Assess that the proposed audit team members have adequate knowledge, understanding
and training with regards to fair value estimation and are able to check the robustness of
the processes for determining fair value of assets and liabilities; and also are able evaluate

key assumptions and inputs that a microfinance institution has used in its valuations;

- Ensure that audit team members were not employee of the microfinance institution to be
audited, in the last three years, to safeguard the objectivity, independence and effectiveness

of the audit work;

- Secure ethical declaration and ensure that an external auditor, its partner or its staff member
1$ not;
a) A shareholder, a director or an employee of a microfinance institution to be audited,

b) A spouse or relative by consanguinity or affinity to the first degree to a shareholder, a

director or an employee of that microfinance institution,




¢) ashareholder, a director or an employee of a firm which is directly or indirectly owned

by:
1) a shareholder, director or employee of that microfinance institution, and
i) A spouse or relation by consanguinity or affinity to the first degree to a

shareholder. A director or an employee of that microfinance institution, and/or
d) anagent or any service provider to that microfinance institution in any matter;

- Ensure that the audit firm and its partner, directors, managers or members of the proposed

audit team:-
a) have not been insolvent or declared bankrupt by court,

b) have not been convicted by the court for any criminal offence, fraud/forgery, financial

crime or other illegal activities,
¢) are not defaulter of any microfinance institution or other financial institution, and
d) are not defaulter of any tax obligation;

- Ensure that external auditor, its partners or its audit team members as well as- their
associates do not operate any deposit account and are not direct or indirect borrower and/or

user of your microfinance institution. Except at arm’s length basis;

- Clearly state in the audit contract that the contract with the audit firm may be cancelled if
an audit firm fails to fulfill the criteria set out in this directive due to change in its
ownership, directors and managers, and any disciplinary or legal actions taken against the

firm or any of its audit team; and

- Require an external auditor to complete and submit a written “independence confirmation™

and “fit and proper declaration” forms for each and every proposed audit team member,

For every appointment or re-appointment, as per annex [ and II of this directive,

respectively;
B/ Responsibilities of an external auditor

Without prejudice to the duties imposed by other relevant laws, an external auditor

appointed by a microfinance institution shall:




Provide reasonable assurance that the financial statements, as of June 30 of every year,
submitted the national bank have been prepared in accordance with relevant regulatory

requirements, among others, and if not provide opinion on the matter;

Focus on the recoverability and the carrying value of loans, investments and other assets
shown in the financial statements; and also identification and adequate disclosure or all

material commitments and liabilities. More specifically, an external auditor shall, at least:

a) Independently verify and validate the framework, structure, key assumptions and inputs .
and processes used for fair value estimation; and ensure that the valuation practices by

a microfinance institution are consistent with I[FRS as adopted in Ethiopia;

b) Cover reasonable and appropriate number of branches and or sub branches of a

microfinance institution;

c¢) Assess adequacy of provisions held for non-performing loans and other long
outstanding assets as per [FRS and national bank directive before annual accounts of a

microfinance institution are finalized and/or dividends paid to the shareholder;

d) Ensure that risks, fair value estimates and methodologies and uncertainties surrounding

estimates have properly been disclosed;

e) Ascertain that loan loss provisions and day one gain/loss recognition are reflected in

fair value estimates and have been carried out properly as per IFRS;

) Review computation of capital adequacy and liquidity ratios in accordance with the

requirements of the national bank;

g) Identify and the assess the risk of material misstatements in the microfinance
institution’s financial statements and the need for microfinance institution to have a

strong control environment;

h) Assess internal controls over fair value and other accounting estimates; and the overall

adequacy of internal controls over financial reporting;

Base its audit work on the assessment of inherent risk of material misstatement (including
findings of an internal auditor, among others) and control risks, substantive testing of the
internal controls designed to prevent or detect and correct material misstatements and other

requirements of audit procedure as specified under international standard on auditing;




Conduct its audit on a greup basis: and if board of directors or management of microfinance
institution imposes a limitation on the scope of the auditor’s work, the auditor shal! not
accept such a limited scope as an auditor engagement. However, an external auditor may
rely on the work of other auditor to provide its opinion on group basis provided that it will

not result in material misstatement;

Express appropriate audit opinion in the event of concluding that the work of the other
auditor cannot be used and the principal auditor has not been to perform sufticient

additional procedures regarding the financial

mformation of the component audited by the
other auditor; and
Keep any information obtained during the course of the audit confidential or do not disclose

to any: third party other than specifically allowed as per this directive and other relevant

laws, until the final report is issued.
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Adeday Microfinance Institution S.C

Hocument Technical Evidence evaluation Criterion

S. N¢ Weighted Indictor Weight Marked | Cumulative
1 At list four audit team members having first degree | 5
and above
2, An auditor and his partners must have audit license 10
from AABE.
3 Number of audit teani members with IFRS 10
Knowledge. I
4 Work experience in Fmanmal hlbtitUUOn espemally 10
in MF‘ (at list three yeals)
5 At list 4 team members an audltms with having 10
Certification fair value and other estimates valuatlon‘
6 The audit institution- having on auditing 10
Certification from certified organization
(ACCA)
7 Havmo an expenunf‘e of audit team members 10
in othef 01‘031117at10ns (at listin 2 ms‘ututlom )
S At list 2 Testimonies or Recommendation from | 5
different institutions.
Total 70




